


Colorado Child Care Contribution Tax Credit     

     

Examples of Tax Benefits: Tax benefits vary with individual circumstances.    

Please consult with your tax advisor for specific details regarding your personal benefit. 

(based on current tax legislation IRS Prop. Reg. 2018-172 Aug. 23 2018 )  

     

Example 1: Calculated based on the 37% tax bracket     

     

Donation Amount  $  1,000   $   5,000   $  10,000   $   25,000  

CO Child Care Credit (50%)  $   (500)  $ (2,500)  $  (5,000)  $ (12,500) 

Federal Income Tax Deduction  $   (185)  $     (925)  $  (1,850)  $   (4,625) 

State Income Tax Deduction  $     (23)  $     (116)  $     (232)  $       (579) 

Reduced state tax deduction on federal return  $     194   $       968   $    1,936   $      4,839  

Your out-of-pocket cost (estimated)  $     485   $   2,427   $    4,854   $   12,135  

Percentage of Donation Saved in Taxes 51.5% 51.5% 51.5% 51.5% 

     

Example 2: Calculated based on the 32% tax bracket     

     

Donation Amount  $  1,000   $   5,000   $  10,000   $   25,000  

CO Child Care Credit (50%)  $   (500)  $ (2,500)  $  (5,000)  $ (12,500) 

Federal Income Tax Deduction  $   (160)  $     (800)  $  (1,600)  $   (4,000) 

State Income Tax Deduction  $     (23)  $     (116)  $     (232)  $       (579) 

Reduced state tax deduction on federal return  $     167   $       837   $    1,674   $      4,185  

Your out-of-pocket cost (estimated)  $     484   $   2,421   $    4,843   $   12,106  

Percentage of Donation Saved in Taxes 51.6% 51.6% 51.6% 51.6% 

     

Example 3: Calculated based on the 22% tax bracket    

     

Donation Amount  $  1,000   $   5,000   $  10,000   $   25,000  

CO Child Care Credit (50%)  $   (500)  $ (2,500)  $  (5,000)  $ (12,500) 

Federal Income Tax Deduction  $   (110)  $     (550)  $  (1,100)  $   (2,750) 

State Income Tax Deduction  $     (23)  $     (116)  $     (232)  $       (579) 

Reduced state tax deduction on federal return  $     115   $       575   $    1,151   $      2,877  

Your out-of-pocket cost (estimated)  $     482   $   2,410   $    4,819   $   12,049  

Percentage of Donation Saved in Taxes 51.8% 51.8% 51.8% 51.8% 

     

Example 4: Calculated based on the 12% tax bracket    

     

Donation Amount  $  1,000   $   5,000   $  10,000   $   25,000  

CO Child Care Credit (50%)  $   (500)  $ (2,500)  $  (5,000)  $ (12,500) 

Federal Income Tax Deduction  $     (60)  $     (300)  $     (600)  $   (1,500) 

State Income Tax Deduction  $     (23)  $     (116)  $     (232)  $       (579) 

Reduced state tax deduction on federal return  $        63   $       314   $        628   $      1,569  

Your out-of-pocket cost (estimated)  $     480   $   2,398   $    4,796   $   11,991  

Percentage of Donation Saved in Taxes 52.0% 52.0% 52.0% 52.0% 


